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1. NEW MEASURES TO BE UNDERTAKEN IN OOP'S ANTI-INFLATION AND 
PRO-PRODUCTIVITY CAMPAIGN WERE ANNOUNCED NOV 27 BY GENERAL 
TORRIJOS FOLLOWING COUNCIL OF STATE MEETING IN BOQUETE. MAJOR 
PLANS INCLUDE GOVERNMENT SUBSIDIES FOR INDUSTRIAL AND 
AGRICULTURAL LOANS BY COMMERCIAL BANKS TO REDUCE INTEREST RATE 
BY 3 TO 4 PERCENT; CREATION OF STATE-OPERATED INDUSTRIAL 
DEVELOPMENT VQNK TO ASSIST SMALL AND MEDIUM-SIZED MANUFACTURING 
FIRMS; CREATION BY LOCAL BANKS OF $20 MILLION FUND FOR NO-DOWN- 
PAYMENT HOUSING LOANS FOR UNITS IN $12,000-$30,000 PRICE RANGE; 

TAX INCENTIVES FOR REINVESTMENT OF PROFITS BY PRIVATE FIRMS; AND 
ACCELERATION OF HOTEL CONSTRUCTION AND CERTAIN MAJOR GOVERNMENT 
PROJECTS SUCH AS OIL PIPELINE, SUGARIKILLS, CONTAINER PORT AND 
NEW INTERNATIONAL AIRPORT. GOVERNMENT WILL ALSO SEEK LIMIT 
ITS OPERATING EXPENSES WITH REDUCTION OF VEHICLE PURCHASES, 
TELEPHONE LINES, LEASED COMPUTER AND COPYING SERVICES, -ND 
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OFFICIAL TRAVEL. AUSTERITY PROGRAM IS TO BE BROUGHT CLOSE TO HOME 
THROUGH PLANNED REDUCTION OF HORSE RACING SCHEDULE, CLOSING 
OF OFF-TRACK BETTING OFFICES, AND ELIMINATION OF BINGO GAMES 
IN INTERIOR. 

2. IMMEDIATE RESPONSES TO ANNOUNCEMENT HAVE COME FRT 

PANAMA CHAMBER OF CONSTRUCTION (CAPAC), WELCOMING HELP FOR 
CONSTRUCTION INDUSTRY, AND FROM COMMUNIST-DOMINATED LABOR 
CONFEDERATION, CENTRAL NACIONAL DE TRABAJADORES PANAMENOS, WHICH 
REITERATED SUPPORT FOR REGIME WHILE WARNING THAT BURDENS OF 
INFLATION FCUHT SHOULD NOT FALL EXCLUSIVELY ON WORKERS. 

3. COMMENT: WHILE INCLUDING CALL FOR TRUTH-IN-LENDING 

LEGISLATION AND GOVERNMENT CONTROL OF INTEREST RATES ON INSTALL- 
MENT BUYING, PROGRAM ALSO PROPOSES CRACK-DOWMQON "SMUGGLING" BY 
UNAUTHORIZED PURCHASERS IN CANAL ZONE FACILITIES, A CONCERN 
OFTEN VOICED BY LOCAL BUSINESS GROUPS, WHICH ARE EXPECTED TO 
JOINT IN ENDORSEMENT OF GOVERNMENT'S PLANS. GENERAL ALSO USED 
OCCASION TO RETIERATE PROJECTS ALREADY CONTEMPLATED, SUCH AS 
RESUMPTION OF CITRICOS DE CHIRIQUI OPERATIONS AS COOP. ONE IMPOR 
TANT TEST OF PROGRAM WILL BE REACTION OF BANKING COMMUNITY WHEN 
MOE DETAILS OF INTEREST SUBSIDY AND HOUSING FUND PLANS ARE MAKE 
KNOWN. AEORRIJOS SPEECH INDICATES THAT GOVERNMENT IS SERIOUS IN 
ITS PRODUCTIVITY AND AUSTERITY CAMPAIGN AND IS ATTEMPTING TO 
IMPLEMENT IT THROUGH COOPERATION WITH PRIVATE SECTOR. 

GONZALEZ 
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